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Picking Stocks:
Follow the Cash
All over the world, at this very moment, professional and amateur
traders alike are hunkered down in front of their computers,
continually scanning a dizzying assortment of data points flowing past.
Analyzing metrics like volume, moving averages, and price
fluctuations, these stock hunters may be using any number of tools,
including Bollinger Bands, Fibonacci retracements or Elliott Wave
theory to decide exactly when to buy or sell a stock.
No matter what time it is, somewhere there’s a stock market open
or after-hours trading taking place. And, because people do require at
least some sleep to survive, there are computers to pick up any trading
slack.
Decisions are being made and trades executed in an instant. Fortunes
could be gained and lost in that same blink of an eye.
Exciting stuff, perhaps. Unless you’re the one slumped in the chair,
glued to the screen, frantically taking in streams of numbers and trying
to quickly make sense of them, before an opportunity opens and slams
just as quickly shut.
Truth be told, there are a good number of traders who make a pretty
good living at the pursuit. While day trading will crush most amateurs
who dare to try and beat the system, for those who “crack the code”
and start to take advantage of the small inefficiencies that arise in the
technical elements of the market, there are profits to be had. I’m not
gonna lie.
But just as importantly, the trading strategy I employ for The
Dividend Machine is a full 180-degree opposite of what trading pros
use. If you were hoping I’m up till all hours of the night, running
through an avalanche of charts, with stochastics, single- and multi-bar
price analyses and moving average convergence divergence figures laid
out before me, you’ll be stunned to hear the truth.
I don’t use any of those things.
In fact, I find most of it to be complete garbage for the long-term
investor. Why? Because, my friends, I’ve found something much, much
better for making profits in the market.
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Yield Benchmarks

as of Feb. 13, 2012
			Month
Yield
ago

Year
ago

Money Market
(7-Day Avg.)

0.03%

0.02%

0.03%

3-Mo. Treasury Bill

0.06%

0.00%

0.13%

1-Yr. CD

0.68%

0.75%

0.49%

10-Yr. Treasury Note

1.95%

1.98%

2.63%

S&P Dividend Yield	

1.96%

1.95%

1.72%

A Home-Run Investing Strategy Is Born
Unlike a lot of other financial newsletter writers,
I’m not a lifelong stock trader. I didn’t grow up
dreaming of being a Wall Street type. Gordon Gekko
wasn’t my hero.
For those who have been loyal readers of The
Dividend Machine for a while, forgive me if you’ve
heard the following tale before, but I think it may
bear repeating now. It helps give some insight into
what I look for in stocks — and what I view as
fundamentals versus simply froth.
The year was 1969, and I was the ripe old age of
6. That year, Dad bought me a box of baseball cards.
It included 36 packs in all of five cards each. Total
cost: $1.80, or 5 cents per pack, a penny per card. I
was allowed to open three packs a day, which helped
stretch out the benefit my parents received . . . a
reward keeping me on my best behavior.
In any case, coming from a poorer neighborhood,
money meant something to us. So when one of my
better-off friends asked to buy a Sam McDowell card
that I found in one of the packs, I thought about it.
I didn’t necessarily want to sell — being a pitcher
for the hometown Cleveland Indians, he was a
favorite player of all the kids at my school — but
when offered 35 cents, I took it.
While other kids may have taken that profit
and blown it, I thought a little more carefully.
“Hmmm . . . with just one card, I made back a nice
portion of what we originally spent on 36 packs of
cards.” So I turned around and with that 35 cents,
purchased seven more packs of cards.
In that next set, I got a Mickey Mantle and Rod
Carew. Jackpot! Not only did I continue to sell
cards, but I also sold the gum that came in each
pack too.
About two months later, my dad came into my
room and saw six shoeboxes full of cards. At first,
he thought I had stolen them or was “flipping”
cards, which is a kind of gambling. I explained to
him my plan and he was very impressed. He was
even more impressed when I showed him the $35 I
had saved.
That Mickey Mantle card in near-mint condition
today is worth about $300, way more than I sold
it for. But my selling it made sense, just as it made
financial sense for the buyer of that card. My goal
was churning and profit, while a buyer’s intention
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might be to buy and hold for appreciation later.
As long as I was able to sell individual cards for
more than my costs, and sock away cash in the
process, I had a solid business, albeit small, on my
hands. It was a great learning experience about the
simple nature of successful businesses that underlies
all the statistics and numbers. No, it certainly wasn’t
the size of IBM or General Motors, but the primary
concept was the same: If your profits exceed your
costs, you win; if not, you’re destined for insolvency.
Many years later, I began to write letters to
famous athletes requesting autographs, which I
could then sell. These endeavors formed a solid basis
of earnings, starting with a very low amount and
growing into a much larger amount as I worked at it.
I spent the first 30 years or so of my life buying
up card and autograph collections, concentrating
on proven players and eschewing all “speculative”
cards and unproven players. (Is this starting to sound
a little familiar?) I would sell off enough to get my
money back and then some, and would continue to
add to my inventory, which at one time totaled more
than 300,000 cards.
In the mid-1990s, though, too many people went
into the sports-card business. I instead became a
“net seller” — I sold more than I purchased to lean
out my inventory — and decided to concentrate on
sports tickets. Later, I turned my attention to Wall
Street.
The moral of this story is that allocating capital is
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about buying an item for a price that
should yield you a certain return,
provided your opinion of its future
worth is accurate. My key insights of
40 years ago (still true today) were
to make sure I did not overpay and
never speculated.
Also importantly, these initial
forays into small business provided
first-hand views of what to look for
in a company, to determine if it has
the financial support structure to
remain successful over the long term.

Doing the Math

The Dividend Machine “90/10” Portfolio Returns
125%

124.58%

100%

Model S&P 500
75%
55.21%

50%
25%
0

9.03%

4.55%

16.78%

	YTD
1 year 	Since Inception	Annualized
				
(since inception)

These figures show Dividend Machine returns (using a 90 percent Conservative,
10 percent Aggressive Portfolio split), versus our chosen benchmark, the S&P
500 Index, including dividend impacts in both cases. As you can see, long-term
Dividend Machine investors are tracking well ahead of the market as a whole.

I was once an accountant by
trade. While the fear of sitting behind a desk, lost
somewhere deep within corporate America, spurred
me to abandon that career path, the accounting
principles I learned have served me extremely well as
a professional investor.
Indeed, my accounting background is likely a
major reason why I steer clear of the day-trading
analysis tools.
Instead, accounting know-how allows me to
decipher the dreadfully dull and purposefully opaque
financial documents dutifully churned out by public
companies. In this sense, I agree wholeheartedly with
famed investor Bruce Berkowitz’s assessment of his
own accounting background, and what it does for
his examination of investment opportunities.
“Most of what I learned in investing occurred
before I went to college, probably, right around
my second year in high school,” he told investors
at an American Association of Individual Investors
conference in 2011. “Of the two things I learned,
one was the accounting . . . analysis of a business. I
pretty much figured out that you count the money
that goes in, and you count the money that goes out.
What’s left is your profit, and that’s what you made.
And that’s all that really matters.
“I remember being a newspaper boy — that’s
how it works,” he went on to say. “I remember
working on the boardwalk — that’s how it works.
Grocery stores, that’s how it works. I think that’s
how it works in most businesses. In fact, I’m trying
to think of an example where it doesn’t work over
the long term. The value of a stock is the amount of

March 2012

7.86%

33.05%

26.02%

cash that the underlying company generates. Cash is
important, because that’s the only thing my family
can spend.”
Berkowitz, the founder and chief investment
manager of Fairholme Capital Management and
president and director of Fairholme Funds, hasn’t
been a fly-by-night success. In fact, Morningstar
named him Domestic Stock Manager of the Decade
for his consistent market-beating performance. He’s
worth listening to, no doubt. (Those who would
point to his rare down year in 2011, when his
Fairholme Fund was off 24.28 percent because his
large financial bets had yet to pay off, would be wise
to wait until making a final judgment.)
“You run out of cash, you’re dead, whether
you’re a business (or) an individual,” Berkowitz
says. “Cash counts. So I count the cash. It’s not just
any kind of cash. It’s the cash that an owner can
keep after all the bills are paid and after the capital
used to maintain the franchise of the business.
“Once I have that cash count, I try and calculate
it,” he continues. “When I have a range, I try and
figure out how much on average a company can
generate in cash. The bad years, the good years,
what’s normal? What should you expect over a
cycle? And then, I try and kill it. What can stop the
cash from coming in? Who can kill the company?”
Berkowitz then takes the calculation and
compares it to the price of the stock. “Because after
all, investing is nothing more than comparing what
you give to what you’re going to get in the future,”
he points out. “I try to figure if there is a margin of
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safety. Can I get hurt? Am I buying the stuff cheap
enough?”
The fact his overview of investing is so simple is
really the magic of it. While others are transfixed
by charts and obscure data, desperately turning
over every rock to find some nugget of information
undigested by investors at large, he boils his
decisions down to the most important, most obvious
— and often most ignored — realities of business.
In The Dividend Machine, we pay close attention
to the cash story each company tells. Who’s
generating a lot of cash? Who’s able to keep a lot
of that cash? Who has a sustainable business model
that will continue to dominate its market and
vacuum up more and more assets?
It’s why our portfolio has taken its current shape.
Run down our list, and you’ll see the common
thread is companies with cash on hand and strong
market positions: Johnson & Johnson, Altria, CocaCola, Abbott Labs, Philip Morris, McDonald’s,
Intel, Visa . . . you name it, it falls in line with the
powerful criteria suggested by Berkowitz in his

interview and adhered to by us in The Dividend
Machine since our inception in 2009.
Microsoft, in fact, has almost $5 per share of
net cash, as does Cisco. Forest Labs has $8.25 per
share of net cash! Those are impressive tallies, and
indicate prudent leadership.
Don’t let other stock pickers and services steer
you wrong. Resist when you hear siren calls by
those who claim to have discovered some sort of
complex yet foolproof formula for outsmarting Wall
Street.
The stock market, at its heart, is driven at the
end of the day not by statistics, or transitory
market sentiment, but by business fundamentals.
Companies that are on sound footing, that have
undeniable market advantages over competitors,
that are not drowning in momentum- and capitalsapping debt, and that can generate gobs of money,
are where smart long-term investors will gravitate.
That’s exactly where we will remain, as well,
building a Dividend Machine that will churn out
ever-greater income returns over time. 

Conservative Portfolio Trade Alert:
Oracle Corporation
When I make a stock pick, I do many things. I
pore through a company’s financial data. I review
the stock price going back years, and that price’s
relationship with earnings. I consider a company’s
debt and assets.
But one thing I don’t do is look at our current
portfolio. Why? I don’t think it’s smart to sidestep an
incredible value, just because I have a concern about
being what some may consider “overweight” in a
particular sector.
Here’s what I think. If we’re seeking the very best
values available to us — stocks with the greatest
potential for capital and dividend appreciation —
and we are extremely confident that what we’re
seeing is an incredible “buy,” we’d be crazy to pass it
over because we already hold companies from that
sector.
You see, diversification for the sake of it is a loser’s
bet. Who agrees with me? Warren Buffett, for one.
In his 1993 Chairman’s Letter to Shareholders, he
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wrote, “The strategy we’ve adopted precludes our
following standard diversification dogma. Many
pundits would therefore say the strategy must be
riskier than that employed by more conventional
investors. We disagree. We believe that a policy of
portfolio concentration may well decrease risk if it
raises, as it should, both the intensity with which
an investor thinks about a business and the comfort
level he must feel with its economic characteristics
before buying into it.”
It’s with that thought in mind that I present the
latest pick for our Conservative Portfolio: Oracle
Corporation (ORCL).
Wait, Bill . . . another tech company? Don’t we
already have Microsoft? And Intel? And Cisco? The
answer, of course, is yes — but it doesn’t matter.
That’s because Oracle, a global technology
company that develops, manufactures and services
all manner of computer hardware and software,
has a slew of fundamentals that make it a smart
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acquisition for us, no matter what companies it’s
already joining in our portfolio.
Oracle, led by the brilliant Larry Ellison at
CEO, was founded in 1977 and is headquartered
in Redwood City, Calif. That’s nice. But here’s
where we get very interested: Oracle has almost $3
per share in net cash, and has grown earnings per
share (EPS) by more than 18 percent compounded
annually in the past five years. It’s expected to grow
by 12 percent annually going forward.
Return on equity is over 24 percent. The EPS
going forward should be around $2.60 in 2013. If
you back out the cash, you will be paying about 10
times earnings at my recommended “buy” price,
which is what you’d call a bargain.
That’s all good stuff. There’s more, pointing to the
continued viability and vitality of this corporation.
Oracle has been able to grow its annual sales at a
20 percent pace on average over the past five years.
Also, like most large-cap software and technology
companies, it has above average earnings before
interest, tax and depreciation.
Oracle had $13.1 billion of cash flow from
operating activities during the 12 months ended Nov.
30, 2011, and it has been successful in acquiring and

integrating other software and hardware companies,
including Sun Microsystems in 2010, BEA Systems
in 2008, and Hyperion Solutions in 2007, among
others.
All in all, looking at the data, and considering the
fact that Oracle is a leader in its industry, continues
to increase sales and its own intrinsic value, and
has also been ready and willing to conduct share
repurchase programs, I see a strong “buy” signal.
While I don’t see the stock price skyrocketing,
it should yield 12 percent or more annually over
the next five years, and is very safe with little
or no downside, making it right at home in the
Conservative Portfolio — even if it is sharing space
there with Microsoft and Intel. I RECOMMEND
ORACLE (ORCL) AT OR UNDER $29.50 PER SHARE,
REPRESENTING 4 PERCENT OF YOUR CONSERVATIVE
PORTFOLIO HOLDINGS. 
Oracle Corporation
Symbol

orcl

rECOMMENDATION

Buy at or under $29.50

Market cap

$142.88 billion

Annual dividend yield

0.80%

Conservative and Aggressive Portfolio Alerts
This month, I’m making a few moves in our
portfolios, in order to take some profits off the
table, open up room for some future buys in our
Conservative Portfolio, and reposition assets in the
Aggressive to take advantage of future price jumps
on some currently undervalued holdings.
First, we are selling our full stake in Kraft (KFT)
out of the Conservative Portfolio. This stock has
enjoyed a nice run-up from our original $27.18
entry point in 2009, and while it could potentially
rise higher, I do have continued concerns about
the leadership, specifically chair and CEO Irene
Rosenfeld. With a price-to-earnings ratio pushing 20,
as a long-established dividend company, it may be
reaching its upper limits versus other opportunities
that can offer us more capital appreciation prospects
along with a similar dividend yield. Sell it at market
upon receipt of this issue.
Next, we are also selling Automatic Data
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Processing (ADP) from among our Conservative
stocks. ADP has been another solid winner for us
since we entered at a bargain price of $34.27 in July
2009. This is a steady performer, no doubt, but the
price has run to a point that there may not be much
room for capital growth, at least not as much as
other potential opportunities on the horizon. Like
Kraft, sell it at market upon receiving this issue.
Before you make your final decision, I’d also like
to note that, with this advice, I’m not saying either is
a bad company. Honestly, I wouldn’t blame readers
if they ignored this sell recommendation and held on
to either or both stocks.
But as far as the official Dividend Machine
Portfolio, I would like to make room for new
purchases, and this action puts 12 percent of our
total portfolio allocation back into play. We don’t
operate as if we have unlimited capital, and like the
sale of Wal-Mart last October, we need the space
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for stocks closer to our buy price. Keep in mind,
subscribers in the past year couldn’t take advantage
of KFT or ADP, which have been well out of reach
for awhile. For the sake of our ever-expanding,
loyal readership, I want to provide some new, wellpriced opportunities. As always, I urge you to make
decisions on your portfolio that you are absolutely
comfortable with.
Turning to the Aggressive Portfolio, I’m not
recommending we jettison any of our stocks. But I
would like to reallocate some of our capital. To that
end, I am lowering our portfolio weighting of TFS
Financial (TFSL) from 10 percent to 5 percent. (You
can sell half your stake, or over time increase your
other holdings to eventually achieve this rebalance
— the choice is yours.)
I do still like TFS, but to be blunt, it hasn’t been
performing up to the standards I’d like from a
stock that represents 10 percent of our Aggressive
Portfolio, especially one lacking a dividend.
In addition to the TFS action, I’d also like to

raise our stakes in two stocks I see as significantly
undervalued and poised for future gains: Supervalu
(SVU) and Bank of America (BAC), doubling both.
So, Supervalu goes from 4 percent to 8 percent of
the portfolio, and BofA moves from 6 percent to 12
percent. Buy in now under my standing reco prices
(under $14 for BAC, and under $12.50 for SVU) to
achieve this new level, which we will also be doing in
the official portfolio — this helps us “layer into” the
position and will also drop our average entry cost.
I know many readers have concerns about
Supervalu and BofA. Truth be told, they’re riskier,
which is why they’re on the Aggressive side of
our ledger. But I think this is a worthwhile bet,
and the risks are also diminished by the fact that
they’ll represent only a small fraction of our
overall portfolio if you follow my 90 percent
Conservative/10 percent Aggressive rule for your
overall investment allocation. I’m bullish on these
two companies, and I firmly believe this will prove to
be a solid return booster over the longer term. 

Portfolio Update
Wells Fargo

McDonald’s

The banking sector has been in a downtrend?
Don’t tell that to Wells Fargo (WFC), which recently
reported record quarterly earnings in the fourth
quarter and for the year overall. The bank had $20.6
billion in revenues for the quarter, resulting in $4.1
billion of net income, part of a total of $15.9 billion
in earnings for the full year. That’s the most in the
past three years, since the company’s acquisition of
Wachovia on Dec. 31, 2008.
The results reveal no losses in any of the bank’s
individual businesses, and there is growth in its loan
portfolio, with commercial loan assets up from $150
billion at the end of 2010 to $170 billion at the end
of 2011. Net interest margins on those commercial
loans helped profitability as well.
All in all, our entry level on this stock of $23.96 is
looking better and better. Not only is Wells Fargo’s
risk-averse, diversified model working well during
difficult times for the banking sector in general, it’ll
certainly ride the wave when the sector finally shakes
the doldrums and rises in the future. Indeed, this
Warren Buffett favorite is one of our favorites too.

The world leader in the fast-food industry,
McDonald’s (MCD) posted great fourth quarter
numbers, beating analyst estimates. Net income rose
11 percent in the fourth quarter 2011 compared
to the same period in 2010 — net income of $1.38
billion translated to $1.33 per share, over the $1.29
predicted by analysts. Revenue was $6.82 billion, up
10 percent over the prior year’s result.
Sales at stores that have been open at least one
year increased 9.6 percent in December, posting
slightly above that average in the U.S. and Europe.
The restaurant offered new menu items and longer
operating hours, and has been upgrading restaurants,
which apparently has had a positive impact.
All in all, leading up to the earnings report,
McDonald’s was on a strong run, reaching an alltime high of $102.22. It has arguably been one of
our best holdings in The Dividend Machine, well out
of reach for new investors (even, admittedly, with
my recent bump up in recommended price from $71
to $85), but definitely a keeper for our long-term
subscribers who jumped in early. 
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March 2012 Dividend Machine Portfolios
CONSERVATIVE portfolio
Recommendation

Ticker

Portfolio
Weighting

Entry Date

Entry
Price

Recent
Price

Dividend
Yield

Dividend Paid
Since Entry

Total
Return

Buy at or
Under

Exit
Date

Sell
Price

Johnson & Johnson

JNJ

8%

28-Apr-09

$50.65

$64.68

3.53%

$5.83

41.21%

$68.00			

Altria

MO

20%

1-May-09

$16.37

$29.23

5.61%

$4.04

178.02%

$27.75			

Coca-Cola

$48.50			

KO

4%

7-May-09

$42.80

$68.44

2.77%

$4.87

67.38%

Abbott Laboratories	ABT

4%

19-May-09

$42.88

$55.16

3.48%

$4.88

38.87%

$58.00			

Philip Morris Intl.

PM

12%

27-May-09

$41.65

$81.61

3.83%

$6.96

138.59%

$72.00			

Automatic Data Processing	ADP

4%

6-Jul-09

$34.27

$54.23

2.93%

$3.53

69.80%

McDonald’s

MCD

4%

18-Aug-09

$55.26

$99.65

2.81%

$5.84

87.80%

Lockheed Martin

—		

Sell at market

$85.00			

LMT

6%

4-Sep-09

$75.28

$88.23

4.57%

$6.52

27.14%

$82.00			

BRK.B

3%

26-Oct-09

$65.86

$79.44

N/A	

$0.00

20.62%

$85.00			

KFT

8%

31-Dec-09

$27.18

$38.40

3.01%

$2.03

61.63%

Microsoft

MSFT

4%

27-Jul-10

$26.06

$30.58

2.62%

$0.81

20.52%

Intel Corp

INTC

4%

22-Sep-10

$19.04

$26.70

3.15%

$1.31

49.23%

$21.00 			

Visa, Inc	V	

4%

23-Feb-11

$73.50

$112.71

0.77%

$0.52

54.05%

$79.00 			

JP Morgan

JPM

4%

22-Jul-11

$42.07

$38.30

2.66%

$0.50

-8.42%

$43.00 			

Wells Fargo & Company

WFC

4%

26-Sep-11

$23.96

$30.62

1.59%

$0.24

28.90%

$26.50 			

Wal-Mart Stores

WMT

—

16-Jun-09

$48.25

—

—

—

23.48%

—

Honeywell*

HON

4%

—

—

$60.14

—

—

—

$46.75

Total
Return

Buy at or
Under

Berkshire Hathaway
Kraft

—		

Sell at market

$28.00			

22-Oct-11

$56.74

Exit
Date

Sell
Price

aggressive Portfolio
Recommendation
SuperValu

Ticker

Portfolio
Weighting

Entry Date

Entry
Price

Recent
Price

Dividend
Yield

Dividend Paid
Since Entry

SVU

8%

22-Dec-09

$12.82

$6.73

5.17%

$0.71

-42.48%

$12.50 			

Yum! Brands	YUM

6%

2-Oct-09

$33.15

$64.58

1.76%

$2.40

102.58%

$41.00 			

Citigroup

C

6%

15-Jan-10

$34.20

$32.88

0.12%

$0.03

-3.85%

$37.50 			
$14.00 			

Bank of America

BAC

12%

3-Feb-10

$15.53

$8.25

0.50%

$0.08

-46.55%

Legg Mason

LM

6%

26-Feb-10

$25.37

$27.56

1.16%

$0.55

9.88%

$28.00 			

Forest Laboratories

FRX

4%

6-May-10

$25.63

$31.54

N/A	

$0.00

23.06%

$29.00 			

Assured Guaranty	AGO

4%

20-May-10

$14.50

$17.50

1.00%

$0.69

29.24%

$14.00 			

Goldman Sachs	GS

5%

25-Jun-10

$135.97

$114.53

1.23%

$2.10

-14.82%

$144.00 			

Gilead Sciences	GILD

5%

16-Aug-10

$33.78

$54.90

N/A	

$0.00

62.52%

$36.00 			

TFS Financial

TFSL

5%

4-Nov-10

$8.74

$9.26

N/A	

$0.00

5.95%

$9.50 			

Cisco Systems, Inc

CSCO

8%

21-Dec-10

$19.56

$20.03

1.61%

$0.24

3.33%

$18.00 			

RadioShack Corp

RSH

4%

28-Mar-11

$14.30

$7.52

6.58%

$0.50

-44.79%

$15.80 			

Cincinnati Financial

CINF

6%

9-Aug-11

$24.00

$34.64

4.67%

$0.80

49.37%

$24.00 			

Safeway

SWY	

—

4-Sep-09

$19.54

—

—

—

6.55%

—

Stryker*

SYK

6%

—

—

$53.87

—

—

—

$42.00

Buy at or
Under

27-Oct-11

$19.75

Exit
Date

Sell
Price

international portfolio
Recommendation

Ticker

Portfolio
Weighting

Entry Date

Entry
Price

Recent
Price

Dividend
Yield

Dividend Paid
Since Entry

Total
Return

Teva Pharmaceutical Ind.

TEVA	

6%

21-Apr-11

$45.01

$44.00

1.59%

$0.46

-1.78%

$52.00			

Marvell Technology

MRVL

4%

24-Aug-11

$12.92

$15.94

N/A	

$0.00

23.37%

$13.00			

RIG	

4%

—

—

$49.31

—

—

—

Transocean Ltd.*

$44.00

As of close February 13. *Denotes recommendation not yet purchased. Note: Returns include all reinvested dividends at concurrent recommended buy prices.		
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Closing Thoughts
In investing, patience pays. And if you don’t believe me, you can
ask Bruce Berkowitz, the investing giant guiding Fairholme Funds,
who preaches the virtue as part of the successful investor’s mindset.
“It’s impossible to time it right,” he says of entering a market position.
“I would buy and I would buy too soon. I would buy more, the
way some people would buy their favorite product on sale at the
department store. This requires fortitude, courage, confidence and
conviction.”
And, he adds, “Make sure you’re not in denial about what you
believe the cash flows of a company to be.”
What does Berkowitz mean? If you truly understand the
fundamentals and dynamics of a company — as we do with every
stock in The Dividend Machine — you can’t worry about getting the
exact timing right. The importance is really about getting a price you
know is a slam-dunk bargain, and then pulling the trigger and being
ready to hold on.
In The Dividend Machine, I admit, we’ve been early on some
positions — Bank of America being one of the best examples. But
in the end, with patience, sticking to our strategy has brought us
significant market-beating returns over time. Looking at a 90 percent
Conservative/10 percent Aggressive investing strategy, we were up
over 24 percent in 2011. That’s performance I expect to continue in
2012.

Actions to Take Now:
Action No. 1: Buy Oracle (ORCL) at or under $29.50 per share.
Once you’re fully invested in the company, it should represent 4
percent of your Conservative Portfolio holdings.
Action No. 2: Sell Kraft (KFT) and Automatic Data Processing
(ADP) from the Conservative Portfolio, at market price. In the
Aggressive Portfolio, reduce your weighting of TFS Financial (TFS)
to 5 percent, while purchasing more Supervalu (SVU) and Bank of
America (BAC) stock to bring your overall weighting on those to 8
percent and 12 percent of the portfolio, respectively.
Sincerely,

Bill Spetrino
To renew or subscribe to this newsletter, please go to
www.moneynews.com/offer

DividendMachine.com
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A Special Health Alert

America’s
FACT:

#1

Health Crisis

79 million American adults have blood sugar levels that, while
still in the normal range, are too high — a potential warning sign for further problems . . .
According to holistic health expert David Brownstein, M.D.,
high blood sugar is now America’s #1 health crisis — a true epidemic.
And whether your doctor has warned you about this problem or not, you could
unwittingly become a victim, especially as you grow older. So please don’t make
the following mistakes . . .

Do You Make These Mistakes With Your Blood Sugar?

1

Assuming you
have no problem because you have
no symptoms.

Unfortunately, a large percentage
of people with high normal blood
sugar levels experience NO
symptoms whatsoever. Oftentimes,
by the time symptoms appear, you
may already be on the road to more
serious blood sugar concerns.

2

Living a
sedentary
lifestyle and
eating a poor diet.

Experts will tell you that
being overweight and out
of shape are main contributors to
blood sugar concerns. And eating
too many simple carbohydrates —
including sugars and starches —
just compounds the problem.

Don’t Wait Until It’s Too Late . . .

3

Failing to use a
well-rounded approach
to balancing your
blood sugar.

While diet and exercise are crucial to
a healthy lifestyle, many people do not
achieve complete blood sugar balance
with these activities alone. That’s why
Dr. Brownstein developed Glucose
Reduce™. This all-natural dietary
supplement contains special ingredients
chosen to help improve and maintain
your normal blood glucose levels. These
26 ingredients have never before been
combined . . . until now.

— Try Glucose Reduce™ FREE!
Dr. Brownstein is so confident that Glucose Reduce™, along with a healthy diet and
exercise, can help those still within the normal range maintain healthy blood glucose levels
that he’s convinced distributor Medix Select to let you try it FREE!
Plus, if you act now, you will also receive FREE A Doctor’s Guide to
Maintaining Healthy Blood Sugar (a $20 value) — a Special Report authored by
Dr. Brownstein. You just cover a low shipping and processing fee of $4.95. That’s
a total value of nearly $60 — yours for only $4.95.
For more details on getting your FREE bottle of Glucose Reduce™ and your FREE
Special Report, please sign up online, or call our representatives toll-free at the
number below.

TRY IT

FREE!
30 Days
— a $39.95
value

Go Online:

www.GlucoseReduce.com/Improve

Call Toll-Free:

1-800-500-4325 and mention special offer code “Improve”

